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Thank you for your letter to Secretary Mineta requesting that there be a publhc inquiry 
before an Administrative Law Judge regarding the citizenship of DHL Airways., Inc. We 
appreciate knowing of your interest in this matter. 

As you may know, there is currently a public docketed proceeding pending before the 
Department involving this issue. Specifically, United Parcel Service Co. recently filed a 
petition to Institute a Public Inquiry into the Citizenship and Foreign Control of DHL 
Airways. Federal Express also filed a petition regarding the citizenship of DHL Airways, 
which has been consolidated into the same docket. As this i s  a public proceeding, it 
would be inappropriate under the Department's rules for me to comment on the merits of 
this case before a final agency decision has been reached. Accordingly, I am placing a 
copy of your letter and my response in Docket OST-2002-13089. 

We appreciate your concern and can assure you that we will continue to watch 
carefully to ensure that all U.S. air carriers remain in full compliance with the law 
requiring that they be owned and controlled by U.S. citizens. If you need further 
assistance, please contact me. 

Sincerely yours, 

Kirk K. Van Tine 
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Dear Secretary Mineta: 

I am writing to express my disappointment that the Department of 
Transportation (DOT) has refbsed to hold a public inquiry as to whether DHL 
Airways remains under the ownership and effective control of U.S. citizens, as 
required by law. Compelling evidence exists that shows DHL, Airways is 
controlled by Deutsche Post, the German postal monopoly, and I strongly urge that 
the DOT promptly establish a public inquiry into whether DHL Airways, Inc., is 
entitled to hold an air carrier certificate. 

While DOT staff has looked at DHL Airways, Inc., through an informal 
internal process, the results of that review have never been made public. No one 
was given an opportunity to participate, to test the evidence considered, or to 
comment on the interpretation of the law that DOT staff applied to the facts 
presented. This is not a proper way to address a matter of concem to so many 
potentially affected people, Moreover, since the staff review, there have been 
important new developments that shed greater light on the extent of foreign control 
over DHL Airways, Inc. and deserve scrutiny in a public forum. 

My special concem in t h i s  matter relates to the harm that could OCCUT to 
Teamster members if Deutsche Post has taken control of this important all-cargo 
carrier. Deutsche Post has a long history of acquiring firms and then using its 
postal monopoly money to subsidize unfair and below-cost competition against 
private firms in European markets. Indeed, only last month the European 
Commission ordered Deutsche Post fined approximately $800 million to redress 
these practices during a recent four-year period. These unfair practices not only 
harm competition, but also deprive competitors and their employees of market 
opportunities and jobs. 
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Deutsche Post must not be allowed to establish itself and its harmful 
practices in transportation markets in this country. Our workers deserve better, and 
we cannot wait until after they have been harmed, as in Europe, for our 
Government to come up with a remedy. That’s too little, too late? When people 
are unfairly displaced and their very livelihoods are threatened, there are never any 
adequate remedies. 

A full public inquiry before an Administrative Law Judge is necessary to 
examine the entangled ownership ties and control of DHL Airways, Inc., DHL 
Intemational, DHL Holdings, and DHL Worldwide Express by Deutsche Post. All 
but a fraction of DHL Airways Inc.’s revenues, as reported to DOT, are earned 
from providing air services to DHL Worldwide Express- its 100% foreign-owned 
sister corporation. DIU Worldwide Express provides fuel, aircraft, and leases 
other large aircraft to DHL Airways, Inc. There are other close ties between the 
companies, such as operating and maintaining aircraft that need to be reviewed. 

It would appear that DHL Airways Inc. has no real economic purpose other 
than to serve DHL Worldwide Express, which is under control of DHL 
International and Deutsche Post. Again, I must stress that DHL Airways Inc.’s 
true relationship to these foreign interests must be publicly scrutinized and 
revealed. 

I strongly urge you to ensure that the DOT promptly exercise the authority 
given to it by Congress to establish a public inquiry under an Administrative Law 
Judge into whether DHL Airways, Inc. remains a U.S. carrier. I would also ask 
that you provide for full participation in the proceedings by interested parties, 
including the Teamsters Union. Our members work hard for fums that deserve to 
be able to compete fairly within OUT transportation markets. We should not allow 
unlawfhl foreign entry into those markets, especially by those that have 
demonstrated in other markets that they are prepared to engage in unfair 
competitive practices to gain market share and to deprive workers of their jobs. 

Sincerely, 

James P. Hoffa 
General President 

JPWfin 


